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Problem # O\b

14. The following data regarding purchases and sales of a commodity were taken from the related perpetual
inventory account:

May 1 Balance 25 units at $40
5 Purchase 10 units at $42 -
6 Sale 20 units
8 Purchase - 5 units at $43
16 Sale 15 units
20 Purchase 20 units at $45
23 Sale 15 upits
30 Purchase 15 units at $46
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. During July, the first month of the fiscal year, the cost of beginning inventory was $750,000, purchases were

$900,000 and sales totaled $600,000. Estimate the cost of the merchandise inventory as of July 31, based on
“af estimated gross profit rate of 25%.

. On the basis of the following data, determine the estimated cost of the inventory as of February 28 by the
retail method, presenting details of the computation in good order.

. Cost Retail
Feb.1  Merchandise inventory $300,000 $450,000
1-28 Purchases (net) 325,000 550,000
1-28 Sales (net) 700,000

3 : el
5 —__ ; o600 (salesy
P,,@;;a‘ ﬁ\%)“s‘ﬁﬁvy :;i})z{% N 00,: gi}

ol RS O o

A purinaye el 8

2UED 00D 15 6 OOO
(- AT ( b B

(o 00, 0G0
- 150, 000

e

O
4 50,000

Eb\v}\fi\,y 14V





[image: image2.jpg]Name:

17.

N
C’%’

Accounts-Reeeivable—$250,000

— supllies expense $80,000

a

5060
— sales $1,125,000;
cash.$200,000.

— cost of merchandise sold $560,000;

_inventory-$850;000
_— administrative expenses $30,000
capital-stock-$325,000
" accounts-payable $125,000
. interest expense, $10,000
_. sales discounts $25,000
usnearned-revenue-$100;000
~ depreciation expense $175,000
supplies-$26;000
accumulated-depreciation $460,000
_ sales retumns and allowances, $55,000

w dividends $65,000

Soles

— selling expenses $110,000
— rent revenue $75,000
retained-earnings-$345,000

[ 125 000

Prepare closing entries for Goodwin Co. from the following data for the year ended December 31, 2007.
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[image: image3.jpg]The cash account for Astoria Carpets at November 30 of the current year indicated a byl
ance of $25,640.30. The bank statement indicated a balance of $31,016.30 on Novembse; ]
30. Comparing the bank statement and the accompanying canceled checks and memg.
randums with the records revealed the following reconciling items: i

%’ " a.  Checks ouis?énding totaled $6,169,75@ﬁ .
b. A deposit of $2,917.75, representing receipts of November 30, had been made too
late to appear on the bank statement. @ 4
; ¢.  The bank had collected $3,150 on a n¥te left for collecuOn The face of the note |
was $3,000. 7 S [
3, ‘d. A check for $2,100 returned with the statement had been incorrectly recorded by §
Astoria Carpets as $1,200. The check was for the payment of an obligation to Ace 1
7 Co. for the purchase of office equipment on account. AT e
€. A check drawn for $1,780 had been erroneously charged by the bank as §1, 870

f.  Bank service charges for November amounted to $36.00.

Instructions

1. Prepare a bank reconciliation.
2 Joumahze the necessary entries, The accounts have not been closed.
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